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Presenter Notes
Presentation Notes
Money can mean a lot of things to different people. And people can do a lot of different things with their money. Today we’re going to talk about how a person can use their money and how their money personality might affect what they do with it. 
Before we can understand what to do with our money, we first need to discuss where it comes from...transition to earn, save, etc.
Earn – the money you get from a job, chores, helping family or friends 
Save – money that a person puts back for a specific goal such as buying a car
Spend – paying for goods or services; clothes, shoes and/or mani-pedi
Plan – making a plan for their money 
Borrow – borrowing money for larger purchases like college and/or a car





Money Questions

‘ Do your parents talk to you about their money at home?

a When you think about money, what's the first word you think of?
° What does it mean to you to be financially smart?

0 Do you have financial goals?

e Do you support yourself financially or do your parents?
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Presenter Notes
Presentation Notes
Ask these questions before moving on to the next activity 
Discuss this with the class, no writing is need for these questions.



Money Personalities
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Presenter Notes
Presentation Notes
There are 6 types of money personalities (as seen in the Illustration to the right)

https://greatergood.berkeley.edu/article/item/how_money_changes_the_way_you_think_and_feel 
https://www.apa.org/monitor/2021/06/career-wealth-opportunity 
https://scholar.harvard.edu/files/danielgilbert/files/if-money-doesnt-make-you-happy.nov-12-20101.pdf

The Socialite
Spends money as a social tool + likes spending time with friends = concert tickets for them and their bestie

The Spontaneous Spender
Is saving money but not for a specific reason + likes to do things without a plan = last minute road trip

The Security Seeker
Has a long-term goal for their money + might have trouble spending it = An indecisive shopping trip

The Free Spirit
Isn’t pressured into spending or saving + looks on the bright side = Buys what appeals to them and saves when they want

The Giver
Passionate about animals + volunteers at the shelter = donates money for food for shelter animals

The Planner
Always has a plan for the weekend + knows exactly what they want to spend their money on = basketball game and a movie on the weekend 



Activity: Money Personalities Survey
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Presenter Notes
Presentation Notes
Take this time to utilize the Lesson One – Money Personalities Activity for students 
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Presenter Notes
Presentation Notes
Last lesson we went through our money personalities. This lesson we’re going to shift into creating a financial plan while keeping our money personality in mind. 
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Presenter Notes
Presentation Notes
When creating a financial plan, the first thing you’re going to want to do is figure our what your goals are.

Goals really come down to – what are you saving your money for? 

There are three types of savings goals we’re going to discuss today - now, soon, and later. Looking at the screen – what are some other examples of now savings? Soon? Later? 
Now
Immediate Expenses
Examples:
New Clothes
Personal Items
Emergency Savings
 Soon
 Expenses Coming Soon
Examples:
Purchasing a Vehicle
Moving Out on Your Own
Paying For College
 Later
 Future Expenses
 Examples: 
 Buying a Home	
 Having a Child
 Retirement 

What are your own goals? 

Once you have some goals in mind – the next step is 





A Budget - What is it?

A plan that outlines what money you expect to earn or receive (your income) and how
you will save it or spend it (your expenses) for a given period

Track your spending |dentify your income Look for ways to
and expenses increase income and
decrease expenses
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Presenter Notes
Presentation Notes
To start thinking about a budget! 

Goals are great but you must come up with a plan to achieve those goals, right? 

The first step toward building your budget is to track your spending. If you get $20 for mowing the lawn, what do you do with that money? Do you know where it’s all going? Tracking your spending will let you see patterns in what you spend money on and help you look for ways to cut back spending and save more if you need to

The second step is identifying income and expenses. Remember that $20 lawn mowing money? That’s income. What are other types of income you could get? What about some expenses you might have? 

Once you’ve tracked spending and identified income and expenses, the next step is looking at both of those things to see if there is a place to increase money coming up and cut back on money going out. That way, you can reach your financial goals! 


Budget Breakdown

Fixed Expenses Variable Expenses Savings Income
Mortgage/Rent S Groceries S Now S
Phone S Entertainment S Soon S S
Cable/Internet S Dining Out S Later S J
Utilities $ Clothing $ — (Minus)
Car Insurance S Laundry S )
Home Insurance $ Total Expenses
Renters Insurance $
Life Insurance S $
Health Insurance $ J
Car Loan S = (Equals)
Student Loan S \
Extra or Shortage
Total Fixed S Total Variable S Total Non-Monthly $ S
7 7 7 )
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Presenter Notes
Presentation Notes
Budget Breakdown
Income:
• Various jobs or work, like cutting grass or babysitting wages
• Full- or part-time employment
• Allowances
• Odd jobs
• Interest and dividends
• Other sources, including tips
Expenses:
• Bills (for example: cell phone or cable bill, rent)
• Transportation expenses (for example: vehicle payment, gas, insurance, bus or transit fares)
• Movies, music purchases, game downloads or other entertainment
• Clothes or accessories
• Eating out
• Personal items (makeup, cologne, and so on)
• Savings for college or other future purchases
Cash flow - is the relationship between income and expenses
Fixed expenses - do not change from month to month (for example: rent and auto loan payments)
Flexible expenses - might change from month to month (for example: food and gas)

Credit – FDIC SMART money


Budgeting Tips

. Use upcoming
o ioal | expenses b
B estimate future
costs
Plan for your Adjust when

goals necessary
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Presenter Notes
Presentation Notes
Here are some extra budgeting tips 




Tips for Money Personalities
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Presenter Notes
Presentation Notes
What do you think are some tips for each money personality when it comes to building a budget? 
The Socialite
Spends money as a social tool + likes spending time with friends = concert tickets for them and their bestie
1. Example – factor friend time into the budget 
2.
3.
The Spontaneous Spender
Is saving money but not for a specific reason + likes to do things without a plan = last minute road trip
1. Recognize what a financial goal might be and create a budget with a focus on saving for that goal 
2.
3.
The Security Seeker
Has a long-term goal for their money + might have trouble spending it = An indecisive shopping trip
1.Try planning out what you want before going in
2. When budgeting add money for savings but don’t forget to have some pocket money
3. Plan for your goals
The Free Spirit
Isn’t pressured into spending or saving + looks on the bright side = Buys what appeals to them and saves when they want
1. Make sure to set money aside – recognize a financial goal 
2.
3.
The Giver
Passionate about animals + volunteers at the shelter = donates money for food for shelter animals
1. Make sure to add charitable giving to the budget 
2.
3.
The Planner
Always has a plan for the weekend + knows exactly what they want to spend their money on = basketball game and a movie on the weekend 
1. Know it’s okay to be flexible – don’t earmark every bit of money 
2.
3.


Activity
Reflecting on Needs vs. Wants
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Presenter Notes
Presentation Notes
One thing to keep in mind when looking at your goals and budget is understanding needs versus wants. Let’s do activity 1 from lesson 2 

Necessities; are expenses that are essential for a person to survive.
Examples: Food, housing, transportation, insurance, and etc.…
*Expenses: the cost of goods and services

Something that you would like too have, but you could live without;
Examples: Traveling, coffee, entertainment (tv, etc.…), designer clothing and etc.… 




Need or Want?
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Presenter Notes
Presentation Notes
Source: 8d983dd1-0b17-4434-82e9-434b7cdbb6b0.png (376×248) (cstatic-images.com)


https://platform.cstatic-images.com/medium/in/v2/stock_photos/d9626b3a-a64a-4f3c-971b-45839ecf36a6/8d983dd1-0b17-4434-82e9-434b7cdbb6b0.png
https://platform.cstatic-images.com/medium/in/v2/stock_photos/d9626b3a-a64a-4f3c-971b-45839ecf36a6/8d983dd1-0b17-4434-82e9-434b7cdbb6b0.png

Need or Want?
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Presenter Notes
Presentation Notes
Source: https://www.apple.com/shop/buy-iphone/iphone-13-pro/6.7-inch-display-1tb-alpine-green-unlocked


Need or Want?
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Need or Want?

Source: https://www.lenovo.com/us/en/p/tablets/android-tablets/lenovo-tab-
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Presenter Notes
Presentation Notes
Source: https://www.lenovo.com/us/en/p/tablets/android-tablets/lenovo-tab-series/lenovo-tab-p12-pro/len103l0008


Need or Want?

It depends on what you use it for!
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Understanding Opportunity Cost
OPPORTUNITY COST

THE BENEFIT YOU MISS WHEN YOU MAKE A CHOICE
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Presenter Notes
Presentation Notes
Opportunity Cost (OC): is the potential loss from a missed opportunity – the result from choosing something else and forgoing another.
Examples:
Time spent on studying (OC) and the money/time spent on something else
Giving up seeing a movie with your friends to study for a test to get a good grade. The OC is the cost of the movie and the fun that you would have with friends.
A basketball player goes to summer training to get better instead of vacation with the family. The opportunity cost would be the vacation expenses and fun with family.

We must make a choice on what we are going to spend our money on, whether that be to earn, save, spend, borrow or plan.


Activity
Creating a Smart Financial Plan
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Presenter Notes
Presentation Notes
Example for this activity is on the next slide


SMART Goal Planner

Start Date e . .

coal *Today {;“:1!9::’!““?;? Total Current A:::::I Number of S "‘9",“ Numberof _ Y '“g'w

{mmfd}djm ) Needed Savings Months Month Weeks Week
Y

Machook Pro &/1/2021 12/1/2021] % 1,300.00 $ 1,300.00 & % 216.67 24| 54.17
$ - 0] $ - 0] $ -
Now $ - ol $ - ol $ -
goals % - ol % - ol -
(under 3 - o % - o $ -
1 year] $ _ ol $ _ ol $ _
$ - 0] $ - 0] $ -
$ - 0| $ - 0| $ -

Soon College 6/1/2021 6/1/2024| $ 1000000 | $  1,253.39 |7 38| $ 242,96 144 $ 60.74
goals (1 5 - o3 - o % -
to5 5 . o s - o $ -
years) 3 - o # - o # -
$ - 0| $ - 0| $ -
Later $ - ol $ - ol $ -
goals ] - ol % - ol % -
[5+ % - ol s - ol -
yedars) $ _ ol $ _ ol $ _
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Presenter Notes
Presentation Notes
Budget example w/ a goal focus

When it comes to planning for your goals, sometimes you might need help. If that’s the case you could work with a financial planner. 


How to Get Help with Your Goals

What to Expect From Your Financial Planner

g Mortgage Insurance Sg: %’g

) guidance guidance °
Retirement Assistance
planning with taxes

Savings Downsizing
advice advice
eney Vagnifer” @) the balance Source: thebalance.com
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Presenter Notes
Presentation Notes
Once you understand what financial planning is, you can take additional steps and sit down with a professional who can help you meet your goals.

Examples of professionals include:
Financial Planner or Financial Advisor – financial planning 
Certified Public Accountants (aka CPAs) –tax planning
Insurance Agents – insurance planning

A financial planner or a qualified financial advisor - advise clients on investments, insurance, tax, retirement and estate planning.

And for other options along your financial journey, a financial coach – an advisor who helps you reach a financial goal(s) by educating you on how to manage your money, like building a budget to save for college or a new MacBook.
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Pay yourself first!

Save it?

Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
Have a discussion on what students are currently doing 

Remember in the last lesson we talked about our now, soon, and later savings goals. Think about those as we continue through this lesson. 


Emergency Savings
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Presenter Notes
Presentation Notes
Ask students before moving on -- What is an emergency fund?

Emergency Fund ( contingency fund ) – a personal budget set aside as a financial safety net for future mishaps or unexpected expenses.
	
An emergency fund should be used only when needed – in an emergency. 

Questions for the class to think about:
When is a good time to use the money in an emergency fund?
How much money do you think you should have in the fund (note – most emergency funds are the amount of money it would take to live off of for 3-6 months)
Note the difference between what a student emergency fund may look like (now) and an adult emergency fund (later)
How can you start an emergency fund today? 


Ways to Save

-

Savings Certificate of =~ Money Market Bonds
Account Deposit (CD) Account

Al
X |
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Presenter Notes
Presentation Notes
Savings Account: Allows unlimited deposits but *might* limit the number of fee-free withdrawals you can make during a month. Earns interest on the money in the account.

Certificate of Deposit (CD): typically offers a higher rate of interest than a regular savings account in exchange for you keeping the money on deposit for a set term (for example, 6 months or more)

Money Market Account: Higher rate of interest, usually requires a higher minimum balance (for example - $1,000), can make deposits and withdrawal

Bonds: Sold by the US Treasury – these are used to raise money for the government to fund operations. When the government sells the bond, it is essentially taking a loan from the public which it guarantees to pay back in the future 



Watch Your Money Grow with Compound Interest

Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
Here’s an example of compounding interest

Compound interest is when you earn interest on both the money you've saved and the interest you earn. 

So let’s say you invest $1,000 (your principal) and it earns 5 percent (interest rate or earnings) once a year (the compounding frequency). After the first year, you would have $1,050 – your original principal, plus 5 percent or $50. The second year, you would have $1,102.50. That’s because the next interest payment equals 5 percent of $1,050. 


Compound Interest Calculator

MeneyMagnifier™
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GRADES

9-12

Introduction to
Investing

HOME

Calculadora de interés
compuesto

Compound Interest
Calculator
Savings Goal Calculator

Required Minimum
Distribution Calculator

College Savings Calculator

About Us | Contact Us | Follow Us | Informacidn en Espafiol

InveStor.gov Search Investor.gov m

U.S. SECURITIES AND
EXCHANGE COMMISSION

Financial Tools & Protect Your Additional
Calculators Investments Resources

Compound Interest Calculator

Determine how much your money can grow using the power of compound interest.
* DENOTES A REQUIRED FIELD

Step I: Initial Investment

Initial Investment

Amount of money that you have available to invest initially.

Step 2: Contribute

Monthly Contribution _

Amount that you plan to add to the principal every month, or a negative
number for the amount that you plan to withdraw every month.

Leading the way to brighter futures!

Source: investor.gov



Presenter Notes
Presentation Notes
Let’s look at an example – 

Here are some resources that you could use to calculate compound interest.

https://www.investor.gov/financial-tools-calculators/calculators/compound-interest-calculator

See how your money can make more money?




Activity
The Spending Game
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Activity
Creating a Savings
Inspiration Board

MeneyMagnifier™

Teens Source: Shutterstock.com

B“fi 2
Leading the way to brighter futures!



Presenter Notes
Presentation Notes
After completing the spending game move onto the next activity, “Creating a Savings Inspiration” board. This should be a collage created by each student and presented to the class. 
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Presenter Notes
Presentation Notes
WIIFM – Why are we talking about this? 


Unbanked Population

1.
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Presenter Notes
Presentation Notes
In 2019, an estimated 7.1 million adults in America didn’t have a financial institution – or they were unbanked. 

Why might a person go unbanked? 
don’t trust banks
No access to a branch or no mobile/internet access
Minimum balance fees/overdraft fees 

Being unbanked makes it harder to cash your paychecks safely, track spending, build credit, and get loans for things you can’t afford now but want later, like a house. Because of this, it’s important to choose a financial institution you trust and works best for you. 



What does a Financial Institution
Do?

« Store your money

 Give you credit when you need it

« Give you peace of mind about your money
* Give you interest on your money

* Allow you to transfer your money to anyone across the country
or world with the push of a button

 Give you options to save tax by explaining various tax schemes

MeneyMagnifier™

Teens
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What are my financial institution options?

Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
What is the difference between a credit union and a bank?

CREDIT UNION
A not-for-profit financial institution owned by its members and represented by a board of directors who are elected. To become a member, you must meet the credit union’s field of membership requirements and open a “share” account. For example, at Wright Patt Credit Union – you have to live, work, or worship in the area they serve and open a savings (share) account with a minimum of $5
Similar services as banks, depending upon the size but usually with lower fees and rates 
The National Credit Union Administration insures credit union deposits. 
This means that if your credit union fails or goes out of business, the federal government will cover any loss of your deposits up to $250,000. 

BANK
A for profit financial institution owned by investors 
Similar services as credit unions like checking, savings, credit cards, mortgages, auto loans, and retirement funds
The FDIC is the agency that protects consumer’s money much like the NCUA does for credit unions

Optional Activity: Compare the terms and conditions of consumer lending statements from two or more financial institutions to determine which one would be a better fit for students. 

When you’re trying to decide which financial institution is right for you, there are some things you’re definitely going to want. 



Credit Unions and Banks

Which has members?

Which is non-profit?

Which has higher interest on loans?

Which has higher interest on deposits?

Who can and cannot become a member of a credit union?

Leading the way to brighter futures!



Presenter Notes
Presentation Notes
What is the difference between a credit union and a bank?

CREDIT UNION
A not-for-profit financial institution owned by its members and represented by a board of directors who are elected. To become a member, you must meet the credit union’s field of membership requirements and open a “share” account. For example, at Wright Patt Credit Union – you have to live, work, or worship in the area they serve and open a savings (share) account with a minimum of $5
Similar services as banks, depending upon the size but usually with lower fees and rates 
The National Credit Union Administration insures credit union deposits. 
This means that if your credit union fails or goes out of business, the federal government will cover any loss of your deposits up to $250,000. 

BANK
A for profit financial institution owned by investors 
Similar services as credit unions like checking, savings, credit cards, mortgages, auto loans, and retirement funds
The FDIC is the agency that protects consumer’s money much like the NCUA does for credit unions

Optional Activity: Compare the terms and conditions of consumer lending statements from two or more financial institutions to determine which one would be a better fit for students. 

When you’re trying to decide which financial institution is right for you, there are some things you’re definitely going to want. 



Credit Unions and Banks

Credit Unions and Banks
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Presenter Notes
Presentation Notes
What is the difference between a credit union and a bank?

CREDIT UNION
A not-for-profit financial institution owned by its members and represented by a board of directors who are elected. To become a member, you must meet the credit union’s field of membership requirements and open a “share” account. For example, at Wright Patt Credit Union – you have to live, work, or worship in the area they serve and open a savings (share) account with a minimum of $5
Similar services as banks, depending upon the size but usually with lower fees and rates 
The National Credit Union Administration insures credit union deposits. 
This means that if your credit union fails or goes out of business, the federal government will cover any loss of your deposits up to $250,000. 

BANK
A for profit financial institution owned by investors 
Similar services as credit unions like checking, savings, credit cards, mortgages, auto loans, and retirement funds
The FDIC is the agency that protects consumer’s money much like the NCUA does for credit unions

Optional Activity: Compare the terms and conditions of consumer lending statements from two or more financial institutions to determine which one would be a better fit for students. 

When you’re trying to decide which financial institution is right for you, there are some things you’re definitely going to want. 



Checking and Saving Accounts
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Presenter Notes
Presentation Notes
The first is going to be a checking account and a savings account. 

Checking Account – An account at a financial institution that allows consumers to make deposits and make withdraws. Money that is in a checking account is very liquid, meaning it can be easily accessed. Checking accounts typically have a lower rate of return than a savings account. This means that while a savings account might have an interest rate of 1.5% on the money in the account, a checking account interest rate will be more like .05%. Rates do change depending on economic factors though – so it’s best to check each financial institutions rates when you’re selecting a place to put your money. 

Also known as a spending account
When receiving a paycheck through direct deposit most people would have their money deposited into a checking account 
 
Savings Account – An account you can use to save money. Usually has a higher rate of return. There are different types of savings accounts you can have: 
High – yielding – average savings rates, usually higher than 5% annual percentage yield 
Money market – These accounts usually have a minimum balance requirement but offer a higher yield while you can still access your money easily. 
Certificate of deposit – These are a great place to save money that you won’t need right away. These will have a minimum deposit requirement and a high rate of return BUT your money is kept secure for 6 to 72 months. 
IRAs – An IRA is a retirement savings fund. The money is secure until you need it in retirement. One thing to note is that the money isn’t really accessible. If you take it out of the account too early, you can face severe fines 

Usually when it comes to opening a savings and/or a checking account an initial deposit between $25 and $100 
It varies per financial institution
Some credit unions will on have you initially pay a $5 deposit for a savings account

Do you have either of these? 

If I gave you $100 – where would you put it and why? 



What else will my financial institution do for

me?

Visa Debit
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Debit Card

CreditCa_rd
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Credit Cards

Online Banking
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Loans

Source: Microsoft Stock Images



Presenter Notes
Presentation Notes

"Some other examples of what people use financial institutions for are: credit cards, student loans, mortgages, auto loans, and retirement funds
ATM: Stands for “automated teller machine,” a machine that lets bank customers perform basic transactions, such as deposits and withdrawals
Debit card: A card used to make purchases at businesses (like grocery stores and gas stations) with money in your checking account.
Mobile banking: A service that allows you to use your smartphone or tablet to manage your bank or credit union account without the aid of a teller. Generally, you can deposit checks into your account using this service, but not cash. 
Credit card: An open-ended loan (a loan without an end date) that allows you to borrow money up to a certain limit and carry over an unpaid balance from month to month. There is no fixed time to repay the loan as long as you make the minimum payment due each month. You pay interest on any balance
Online banking: A service that allows you to use a secure website to manage your bank or credit union account without the aid of a teller. While you can transfer money between accounts using this service, you generally cannot deposit checks or cash.
Loan: Money that needs to be repaid by the borrower, generally with interest to purchase things like a house or car 



Activities:

1. Vocab Match-Up
2. Get to Know Financial Institutions Card Game
3. Choosing a Financial Institution
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Presenter Notes
Presentation Notes
Students should complete the vocabulary match-up before starting the getting banked activity
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Types of Income
Three Types of Income

Earned Portfolio Passive

0 &

=)
Income — Money you receive ’
from jobs, allowances, gifts,
interest, dividends, and other

Sources.

Working at the Owning a Buying a
Sunshine Sunshine Sunshine Café
Café Café Franchise

Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
There are 3 main types of income; earned, portfolio, and passive. Imagine it like this: your earned income is when you work at a place like the sunshine café. Portfolio income is when you own a café – it’s still money coming in but you aren’t actually ‘earning’ it. And passive income is where you might own several cafes, have other people doing the work for you, and you’re still making money

Today we will be focusing on earned income:

Wages –  a payment an employer makes to an employee

Salary – a type of wage – it’s a fixed regular amount, typically paid on a bi-weekly or monthly basis

Commission – a type of wage - a percentage paid to an agent or employee for a transaction/service. For example, a car salesperson will get a commission for selling a vehicle. 

Government Payments –  a payment of money for which there are no goods or services exchanged. This includes things like unemployment or social security. 


Exempt vs. Non-Exempt - What’s the difference?

* Nonexempt — employees who are eligible for overtime pay if they work more
than 40 hours per week

« Exempt — employees who are not eligible for overtime pay. These employees
are expected to work whatever hours necessary to accomplish the goals of their
job.

MeneyMagnifier™

Teens
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Paystub Example

EMPLOYEE NAME SSN EMPLOYEEID CHECK NO. PAY PERIOD PAY DATE
64730 02/21/2022 - 02/28/2022 03/02/2022
CURRENT TOTAL DEDUCTIONS CURRENT TOTAL YEAR-TO-DATE
Regular 13.00 15.00 195.00 FICA MED TAX 2.83 25.47
FICA SS TAX 12.09 108.81
FED TAX 15.30 137.70
OH ST TAX 6.87 61.83

A | YTD GROSS | ‘ YTD DEDUCTIONS ‘ |VTD NET PATl CURRENT TOTAL  CURRENT DEDUCTIONS

MeneyMagnifier "4 755 00 333.81 1,421.19 S 195.00 37.09 157.91

Teenb Source: Pay-stub.com

B“i‘i 2
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Presenter Notes
Presentation Notes
In some states like Ohio, employers can require employees to use direct deposit however you should always get a pay stub that will reflect your pay. It might be digital or physical. 

As of 2022, the minimum wage in OH $9.30. The minimum wage for tipped employees like a server at a restaurant in Ohio, is $2.10. However, a server must still make minimum wage so if the tips that they receive don’t equal out to at least $9.30 an hour, the employer must make up the difference.

Looking at this paystub, you might see some things you aren’t familiar with – like YTD and rate. Let’s go through what those mean: 

(CLICK) Rate – is the amount someone gets paid
For example, in the example the person is making $13 per hour worked
 (CLICK)  YTD – Year to Date – total amount for the current year 
(CLICK) YTD Gross – the gross earnings for an employee for the current year
(CLICK) YTD Deductions – any money deducted from your income for the current year
(CLICK) YTD Net Pay – all the money a person has earned through the year that they actually took home after taxes and deductions 
(CLICK) Net pay – a person’s take home pay in this pay period 

Let’s break some of this down a little further 


Gross vs. Net Pay

MoneyMagnifier™ 4 ) : T y 4
Tee ns Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
I want to stress the difference here to make sure you understand. A lot of people will accept a job with a gross pay and think that’s the amount they are going to take home. But that isn’t the case. Why? Because there are taxes and other deductions from a paycheck that affect what a person brings home. 

The amount of money that you actually bring home after those taxes and deductions is your net income. 

Think of it like gross = total income and net = the amount you net after deductions and taxes. 


Pre- Tax Deductions

Retirement Life

Health
Plans Insurance

Insurance

JV\,.

Transportation HSAs and
MeneyMagnifier™

JacceyMagifier™ Programs FSAs
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Presenter Notes
Presentation Notes
What are pre – tax deductions?
Money taken from employee’s pay before taxes are taken out. These amounts aren’t taxable as income to a person. They could include things like health savings accounts or flexible spending accounts to help someone pay for medical expenses, health insurance, or a retirement fund. 


Employment Tax

What Are FICA Taxes?

Total FICA tax is 7.65% that is applied
to the employee’s gross pay.

'EMPLOYEE PAYS

MoneyMagnifier™ & the balance

Source: thebalance.com
Teens
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Presenter Notes
Presentation Notes
Social Security Tax – tax levied on the employee AND employer to fund Social Security program in the U.S. 
The percentage a person in Ohio is charged for social security tax is 6.2% 
Ohio does not tax Social Security retirement benefits, including those that are taxed federal
What is it???
Medicare – Federal employment tax that funds a portion of the Medicare insurance program
1.45%
What is it???


Federal State

School
Local District



Presenter Notes
Presentation Notes
Federal – includes ssc and Medicare but also more general taxes that are used for all kinds of government projects and programs 
State – most US states collect a state income tax. Ohio does. 
Local – most local governments impose an income tax that is based on state income calculations. The amount taken out of your check depends on what the local tax amount is where you live AND where you work. 
School District – most school districts will also take out a tax 


B> PRE-TAX = POST-TAX

= ' What's the difference between these deductions?

hholds deductions before taxes © The em| ictions after taxes

After - Tax Deductions

* Voluntary
* Union dues, charity

contributions __ COMMONDEDUCTIO

Some Retirement Plans ome Retirement Plans

* Involunta
ry Life Insurance Life Insurance
« Court/government ] P — @) o

ordered — child . N
support, unpaid taxes, | @ w

personal debt
EFFECT ON TAXABLE INCOME

No Effect on
= Taxable Income

Pay Less in Taxes Now

© Patriot Software, LLC. All Rights Reserved. PATR I OT
This st Intended s legal acvice. S vorwane

Teens Source: patriotsoftware.com
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Presenter Notes
Presentation Notes
Voluntary Tax Deductions: these deductions are your choice to have them come out of your paycheck – these are things like 
Retirement plans, union dues, and charitable contributions
Involuntary Tax Deductions: the money the government is taking, whether you would choose it or not 
Federal Income Tax 
State and Local Tax
Garnishments


Photo source: patriot payroll software – not endorsed by the Sunshine Community Fund 
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Presenter Notes
Presentation Notes
W4 – When you get a job, employers will have you fill out this form and use it to calculate the federal income tax you owe each pay period. 

1040 – This is a sample form that you (or taxes preparer) would fill out and send to the government with the amount that you owe in taxes each year. You must file your taxes mid April each year. After you file, you’ll either owe the government more in taxes or they’ll owe you a refund. 





Activity: All About Taxes Crossword
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Presenter Notes
Presentation Notes
For this activity 


Activity: Matching Taxes
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What is an economy?

Image Source: Wikipedia

Leading the way to brighter futures!



Presenter Notes
Presentation Notes
What is an economy? (CLICK)

An economy is really two different things. The first is the wealth and resources of a country or region, especially in terms of production of goods or spending on goods and services. That’s called macroeconomics. 

 On a more personal level, it’s the way people make and spend money. That’s called microeconomics.  

How does it affect you?

From an individual standpoint the economy shapes many of the choices we make about work, school, leisure, and how much to save. We are also influenced by something called macro-economic trends. These consist of things like inflation, interest rates, and economic growth. Let’s take a look at how some of these trends might affect you. . . 

Image Source:  Economics_circular_flow_cartoon.jpg (364×275) (wikimedia.org)


Where do you get money?

Working
Part - Time

Image Source: Microsoft

Caretakers
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Presenter Notes
Presentation Notes
Where else? 

Source for Caretaker Image: girl in pink sweater beside girl in gray sweater photo – Free Image on Unsplash

Source for Working Image: HD photo by Pema Lama (unsplash.com) 


Where do you spend money?

MeneyMagnifier™

Teens Image Source: Microsoft
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Presenter Notes
Presentation Notes
Coffee Image: 960x0.jpg (959×638) (forbes.com)

Gym Image: gym-coronavirus.jpg (800×533) (time.com) 


Activity

What's your personal economy?
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Buying Power
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Presenter Notes
Presentation Notes
Another point that affects the economy is buying power. Buying power can mean many different things. It could mean the excess funds that an investor has to purchase stocks, it could be the power a collective group has to buy products, OR, in the case we’re going to focus on today, it’s the power a person has to buy things. This is also known as purchasing power. 

So let’s say you want to go to the movies this weekend. Do you have the purchasing power, the funds and capability, to buy a ticket and go? You might. 

But, let’s say you want to buy a  brand new Tesla – do you, right now, have the purchasing power to go get one? Probably not. So how can you up your purchasing power? There are four main ways: increase your credit score, add to your income, pay down debt, and consider a down payment instead of paying for the whole thing. 

While those four tips to boost your purchasing power are great, some outside things will affect your power to buy too. 

�Wright-Patt Credit Union, Inc. and the WPCU Sunshine Community Fund (collectively "the WPCU entities") are not affiliated, associated, authorized, endorsed or sponsored by, or in in any way officially connected with Tesla or its affiliates or subsidiaries. Some or all of the product and company names mentioned and/or displayed are the registered trademarks of their original owners. The use of company names or trademarks is strictly limited to identification and reference purposes only and does not imply any association between the WPCU entities and the trademark holder or their product or brand. 


Inflation

Candy 1950 l

~ l Candy 2000
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Presenter Notes
Presentation Notes
The first is inflation. 

Before explaining what is on the slide ask students if they know what a “Five and Dime” store is.

Explain to them that these were stores that sold a lot of products, from candles to candy that only cost a nickel or a dime. Another example is how dollar stores are now raising their prices. 

Ask the student why this is?

Inflation – in simple terms – it’s when prices increase and the value of money decreases. 
	
example: You can see in 1990 a piece of candy could be purchased for 1 cent. As the years progressed the price for candy increased to 5 cents in the 1950s. From the 1950s to the 2000s candy prices raised drastically due to the U.S inflation rates rise, which cased prices to go from around 5 cents to a whopping 85 cents in 2000. That is a 5.9 % increase. From 2000 to 2020 inflation jump about 56.7% for candy, taking the price to 1.50$

example: Another example of inflation started in 2021. Due to delays in the supply chain distribution and the pent-up consumer demand for goods combined with the reopening of the economy after COVID 19, inflation rose to new levels. 

To make it simpler to understand, since the economy was shut down during the pandemic and mostly everyone was stuck inside, there was no demand for gas, plane tickets etc.…  so, the prices decreased (went through a deflation). However, since things opened back up the demand for products like gas has skyrocketed and the supply can’t match the demand. This means that the inflation rates are rising drastically. 
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Presenter Notes
Presentation Notes
The second thing that impacts your buying power is economic changes like growth. 

What is economic growth? It’s basically what it says it is.  - an increase in the production of economic goods and services, from one period to another

Why is it important? - Economic growth increases the supply of goods to buy. Think back to your Tesla – you can’t buy one if they don’t have any available, right? 
	
There are 4 Factors of economic growth – land (how much is available to use), labor (people working), capital (money to create goods and services) , and entrepreneurship (business owners) (CLICK) 



Fiscal Policy Monetary Policy
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Presenter Notes
Presentation Notes
One way the government helps to regulate the economy is through fiscal policy

Fiscal Policy – government spending and taxation that influences the economy
Think of this like the government’s budget, and, in the same way individuals make a budget for their income and expenses, the government does too.
The government’s “income” is in the form of collected tax dollars and its “expenses” are in the form of government spending for programs, schools, highways, etc.…  
No specific target
Effects on the government budget/borrowing
Usually set by the executive and/or legislative branch of government 

Monetary Policy – think of this like checking your bank balance. How much money does the US have? How much is in savings? How much can you spend safely? management of money supply. 

Why would they do this? influence factors including inflation, the rate of consumption, economic growth, and overall liquidity. 


Government Assistance H

Food Stamps
Medicaid
Ohio Works First

Disability

Source: Microsoft Stock Images
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Presenter Notes
Presentation Notes
Sometimes, as drivers of the economy, the government will decide that assistance is needed for it’s citizens and create programs to provide aid (think of food stamps or stimulus checks)

What is government assistance?
It is all services, benefits, medical care, financial assistance, etc. of any kind that is provided by the government whether federal, state and/or city to/behave of a receiver

These are just a few programs Ohio offers for assistance

Food Stamps - Our nation's primary food assistance program

Medicaid - If you can’t afford health insurance, you may be eligible for Medicaid, the federal- and state-funded health care grant program for eligible families or individuals with low income. Medicaid will provide access to health care services for pregnant women, children, families with children younger than 19, people with disabilities, and adults 65 and older who meet certain financial requirements.

Ohio Works First (OWF) – provide time-limited monthly cash assistance to eligible families. It will also provide activities to assist people with finding long term employment

Disability Financial Assistance (DFA) – a monthly cash assistance benefit to needy, eligible, or disabled individuals without minor children. Cash assistance can be used for various reasons, including to help pay bills, housing costs or debt. 

Why is it important?
It is important because it provides at least the minimum degree of economic stability to people who need it.



Activity

Current Events and Their Economic Impact
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Presenter Notes
Presentation Notes
Did people lose jobs during the pandemic? 

How did it change their economic situation? 

Did the pandemic impact your family? 
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Three Ways to be a Smart Consumer

- Consumer Protection

- What s it? How does it
help you as a buyer?

- Costs of Goods
- ldentity Theft Protection

MeneyMagnifier™

Source: Microsoft Stock Images
Teens

3“1‘1” 2
Leading the way to brighter futures!



Presenter Notes
Presentation Notes
What is a Consumer?
a person who purchases goods and services for personal use.

What are factors a consumer considers before purchasing a good and/or service?




Consumer Protection

« What is it?
« Government

 Bureau of
Consumer
Protection

« Consumer Finance

Protection Bureau
« Consumer agencies
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Presenter Notes
Presentation Notes
What do you think consumer protection is?

is the practice of safeguarding buyers of goods and services, and the public, against unfair practices in the marketplace. Consumer protection measures are often established by law

The government tries to make sure that consumers (people who buy services or goods) are protected from shady business practices. They do this with: 

 The Federal Trade Commission's Bureau of Consumer Protection -  stops unfair, deceptive and fraudulent business practices by collecting reports from consumers and conducting investigations, suing companies and people that break the law, developing rules to maintain a fair marketplace, and educating consumers and businesses about their rights and responsibilities. Some of the things they tackle are: 
Fighting Scams and Fraud
Scam calls to cell phones/landlines
CFPB – government agency that helps consumers resolve disputes with large financial institutions, debt collectors, credit reporting agencies, credit repair services, mortgage companies, credit card companies, auto loan and leasing companies, student loan lenders, payday loan lenders, and more.

Consumer agencies like the Better Business Bureau also handles:
educating consumers about their rights
publishing pamphlets explaining state consumer protection laws
publishing tip sheets with advice on how to avoid scams
maintaining consumer complaint phone lines
conducting investigations into consumer and financial scams
enforcing consumer protection laws
bringing civil lawsuits to stop scammers
prosecuting scammers under criminal laws, and
licensing and regulating various professions, like real estate brokers or insurance agents.

The state of Ohio also has it’s own consumer protection offices: 
State Consumer Protection Office
Ohio Office of the Attorney General
Banking Authorities & Securities Administrators
Department of Commerce
Insurance Regulators
Ohio Department of Insurance
Utility Commission
Ohio Consumers’ Counsel
Ohio Public Utilities Commission

These offices are more important now than ever. Just think of any spam calls or emails you or your parents have received and think about all the online shopping that takes place now. It’s important to make sure that consumers are working with reputable places. 


https://www.ftc.gov/about-ftc/bureaus-offices/bureau-consumer-protection
https://www.ftc.gov/about-ftc/bureaus-offices/bureau-consumer-protection
https://www.ftc.gov/about-ftc/bureaus-offices/bureau-consumer-protection
https://www.consumerfinance.gov/
https://www.consumerfinance.gov/

Consumer Protection Rules - Financial

lBanking and Credit
|Persona| Finance

|Credit Cards

Credit Repair

Leading the way to brighter futures!


Presenter Notes
Presentation Notes
There are different types of consumer protection laws or rule that are in place. 
Banking and Credit
Given that banking is so important to a functioning economy, regulations have been enacted to help protect consumers from fraud or other acts banks may perform in bad faith.
Personal Finance
Households that manage their finances experience fewer consumer-related problems, such as credit card defaults or identity theft. However, given the number of regular payments to be made and the fact that debt is relatively easy to fall into, managing personal finances can be a difficult task. 
Credit Cards
Before signing up for a new card, it's important for consumers to understand the laws and regulations governing the use of credit cards and check cards.
Credit Repair
Those with bad credit may find it difficult to get a loan, and in some cases, it can even disqualify a person from jobs. 

https://www.findlaw.com/consumer/credit-banking-finance/credit-repair.html
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Presenter Notes
Presentation Notes
Another part of being a smart consumer is understanding the cost of goods and services and they are made up. 

Direct Cost - expenses that directly go into producing goods or providing services
Direct Labor, materials, supplies, and physical assets

Indirect Cost -   general business expenses that keep you operating – utilities, rent, office expenses, taxes

~ Compare and contrast the overall costs of goods and services from various distributors (wholesale, retail,). Another set of terms you’ll hear is wholesale and retail. Does anyone know the difference? 

Wholesale – a person or company who sells in bulk to outlets or retailers for onward sale, either directly or through a middleman. 
can sell products for a lower price, which reduces the handling time and costs involved.
provide large quantities of goods, but can take on orders for smaller quantities as well
wholesaler may also be the manufacturer or producer of the product

Retail – a person or a company who sells products directly to their customers for a profit. The retailer may be the manufacturer of the product, or may acquire relevant products from a distributor or a wholesaler
 products they sell will be at a higher price than they would be from a wholesaler, due to markups.




Activity

Comparing Costs

P
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Identity Theft Protection

Source: payments.com
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The last way to be a smart consumer we’ll discuss today is identity theft protection

Why would someone try to steal your identity?
Get into your bank accounts and steal your money 
Use your name to open credit cards and run up the bills 
Set up utilities and rental agreements using your name 
Take out a loan in your name They may even try to use your health insurance!

Ways that identity theft can happen:
Phishing – Have you ever gotten an email that looks like it was from Instagram asking you to change your password but maybe Instagram was spelled wrong or the logo was just a little different? That could’ve been phishing. 

Pharming – ever been to a website that looked legit but turns out it wasn’t? this is tricky one because ever web browsers will appear legit. This is a pharming scam. 

Text message spam – ever gotten a text with a link to purchase car insurance even though you might not have a car? Or because you ‘won a gift card’? Odds are, this is text message spam trying to get your info. 

Data breach: ever shopped anywhere and had your data stolen? Data could be personal info, phone numbers, or bank info. This is a data breach. 

Imposter scam: what do you think it’s called if someone calls your grandma, pretending to be you, asking for money? It’s like little red riding hood – an imposter scam. 

Mail fraud scam: Have you ever gotten a piece of physical mail from a company you’ve never heard of asking for your personal info? This could be a mail fraud scam. 

Spoofing: Another tricky one. If you’ve ever tried making a prank call, this is similar. Spoofing is where someone will call and disguise their number/name to try to get info out of you. 

Tax-related identity theft: Sometimes someone can steal your SSN and use it for tax refund benefits. It’s important to never give out your SSN. 

From the FDIC


Identity Theft Protection
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Optional Activity: Look up instances of identity theft on the internet and discuss which type of scam was used to steal the information. Students can do this on their own or you can do it as a class. 


Protection

Detection

Leading the way to brighter futures!

Resolution



Presenter Notes
Presentation Notes
So how can we stop identity theft? Be smart! 

Prevent unauthorized access to your private data.
Manage who has access to your accounts and information related to those accounts (not just financial accounts but also social media!)
Reduce exposure to prevent unauthorized access
Create a strong passwords and change them often – don’t write them down! 
Don’t share personal or revealing information on social media that could put you at risk

Detection
Review your accounts often, disable accounts you no longer use, and consider questioning any suspicious texts, calls, or emails before giving out information or clicking a link. 

If you do find out that you are a victim of identity theft, there are steps you can take. 

Resolution 
If the theft is financial, contact your financial institution right away to report it. You’ll also want to report it to FTC.gov and the three credit bureaus. In some cases, you can freeze your credit so no one can take out any new loans in your name. 
If the theft isn’t financial – say someone stole your Discord password – work with the company to prove your identity, change your passwords, and possibly consider deleting your account. 



Activity
Speaking Publicly About Identity Theft
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Before moving on complete this activity
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Financial Markets

« Stock — series of exchanges
where companies raise a lot of
money to expand and people
can invest in those companies
by buying shares.

* Bond — loan from an investor to
a borrower (company or
government). The borrower uses
the money to fund operations,
and the investor receives
interest on the investment.

Source: Microsoft Stock Images
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What’s a financial market? It can be kind of confusing but if you think about Wall Street – well that’s a financial market. At a high level, it’s where people buy/sell assets, investors make money, and where businesses go to raise money to grow and reduce risks.

There are four main financial markets and they each serve a different purpose and work a little differently. 

It’s important to know about financial markets because they affect a lot of different things. The stock market could affect your retirement fund. The commodities market could impact the price of gasoline. Let’s keep these in mind as we start talking about investments. 


Stocks – people are able to invest their money in the stock market by buying shares of different companies. A stock portfolio for a person is kind of like creating the ultimate spotify playlist – you take the artists and songs you like and compile them together. 

Bonds – a good way to think of bonds is to think of loaning a friend a seed. That friend might plant a garden with seeds and then, in a year from now, will return 1 seed to you PLUS a plant from the garden. You get the original investment back, plus some. 



Financial Markets

il ool

* Derivatives — value is based on
the underlying asset — like a
bond, currency, or stock

« Commodities — examples
iInclude - grains, gold, beef, oll,
and natural gas. For investors,
commodities can be an
important way to diversify
portfolios beyond traditional
iInvestments.

Source: Microsoft Stock Images
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Derivative – an example here would be the price of land that a not-so-great house sits on. A person who buys that house is probably not buying it for the house but for the land underneath the house. 

Commodity – let’s go back to the spotify playlist we created earlier. If you’re thinking of commodities, you might try adding in some top 40 hits. Even if they aren’t your taste, they’re popular and reliable so they’ll be a hit on any playlist.


Activity

Choose Your Stocks
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Investment Portfolio
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What is an investment portfolio?
 Investment portfolio – an investor’s set of assets – what do you think would be included? Stocks, bonds, mutual funds, real estate investments, or even CDs. 

Another helpful tip for investing is to diversify your assets. What does that even mean? It basically means that you don’t want to invest all your money in stocks. Or all your money in real estate. Or mutual funds. But to have a little variety. That way, if something happens to one market (like real estate), not all of your assets are affected. It’s basically not keeping all your eggs in one basket. 

When you diversify your investments, you reduce the amount of risk you're exposed to in order to maximize your returns

Sometimes, you might need to rebalance your portfolio to even out the scales a bit. It’s best to work with a financial planner for something like this. 



Types of Risk
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Another way to diversify is to balance the risk level of your investments between low, medium, and high risk. As you may guess – low risk investments are, you guessed it, a safer investment option than medium or high risk. Examples of low risk investments include 

Low-risk investments - investments that are inherently safer than their counterparts but typically produce a lower rate of return. Low risk investments like this help you protect your money. 
When would you choose a low risk investment? 

The money is for your emergency fund.
You may need to use the money in less than 10 years.

Medium-risk - more long-term with moderate returns, usually of around 5-12%. Medium risk investments like this help you build wealth. 
When would you choose a medium risk investment? 
When you want to save for retirement


High-risk – a high risk, high reward situation 
When should you choose this type?
When this money is very extra and you can afford to lose it and still have money (somewhere else) intact




It’s Going to Cost You - Fees

Source: Microsoft Stock Images
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There are generally costs associated with investing – common ones are: 
administrative costs (fees)- costs incurred to support the functioning of a business, but which are not directly related to the production of a specific product or service.
 Rent.
 Utilities.
 Insurance.
taxes of various investment products
Tax on capital gains – capital gains are the profits made from the sale of an investment (stock, land, business) and are taxable. 
Dividends – these are sums of money paid regularly by a company to it’s shareholders. These are taxable as well.  
Taxes on investments in a 401(k) – Generally, as you put into a traditional 401(k), you don’t pay taxes on it until you withdraw it. With a Roth 401(k), you pay the taxes upfront, but then when you withdraw, you’ve already paid the taxes. When deciding on a Roth or traditional 401K, it’s important to discuss your options with a financial planner so they can help you decide which is right for you. 
Tax on mutual funds – mutual fund taxes typically include taxes on dividends and capital gains while you own them as well as when you sell them. 



Types of Insurance
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Other ways to invest include protecting your assets with insurance 

Other than life insurance – there are a lot of other options for insurance. Some main ones are: 

Health -  Used to cover all or part of costs associated with someone’s health. This could be anything from major medical procedures to prescriptions

Disability – protects and replaces a portion of someone’s income if they suffer a disabling injury that keeps them from earning an income

Auto -  provide financial protection against physical damage or bodily injury resulting from traffic collisions

Homeowners – covers a private residence and can be used for things like needing a new roof because of a windstorm or goods stolen during a theft.  

Renters - provides some of the benefits of homeowners' insurance, but instead of covering the physical space, it protects the renter’s physical property INSIDE the space (like a TV or tablet)

Liability – provides protection from third-party lawsuits. For example, if you caused a person or company to lose money – your insurance will cover some legal expenses. 

You can even get insurance for your pets and their healthcare needs! (CLICK) 


Life Insurance

MeneyMagnifier™

AP . A B 3 MRS AL VL . Source: Microsoft Stock Images
Teens

3“1‘1” 2
Leading the way to brighter futures!



Presenter Notes
Presentation Notes
Another way that some people invest is in themselves. 

In general, insurance is an agreement when a person pays a company and the company promises to pay the person money if they are injured, there is an accident, or something happens where that person might lose money. But life insurance is one specific type of insurance where a person pays a premium in exchange for a lump-sum benefit in case of their death. The money would go to their beneficiaries. 

Life insurance is an important tool, especially for people who might have others that depend on them (like a spouse or child) that could use the money from the insurance policy to pay for their living expenses for a period of time. 


Insurance Terms
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Policy: the contract between the insured (you) and the insurer
Claim: the request from the insured to the insurer for payment
Premium: the amount of money paid by the insured to have an insurance plan
Deductible: the amount of money paid by the insured before an insurance plan takes over or covers the remaining amount owed
Copay/Coinsurance: fee paid by the insured when receiving a medical service



Activity

Exploring Types of Insurance
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What is Credit?
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Credit is an arrangement to receive cash, services, or
goods now and pay for them later. Credit can be issued
via credit card, a loan, or another arrangement with a

store, company, institution, or person.
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Now we’re going to work through some definitions to make sure everyone is comfortable with what we’re talking about today. 

First is just the term credit. Credit is an arrangement to receive cash, services, or goods now and pay for them later. Credit can be issued via credit card, a loan, or another arrangement with a store, company, institution, or person. 





Eligibility
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Most of the time – you aren’t eligible to start building credit until you turn 18. An exception to this is you can be added as an authorized user on an adult’s credit card starting at age 13. As long as the credit card payments are made each month, this can help you establish credit. 

Right now, a lot of you probably don’t have any credit yet. People will no credit are sometimes called credit invisible. It can be challenging to be credit invisible because you might not have the same opportunities as someone with credit.  


Why is Credit Important?

Employers can Helps us buy things
sometimes check your like cars or houses
credit
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It’s important to have credit but also to have good credit. We’ll talk to today about how to do that. 




FICO vs. VantageScore

FICO Model VantageScore Model

S

m Payment History
= Age and type of credit

m Payment History

= Amounts owed

= Length of credit history = Credit utilization

New credit Balances

= Types of credit used = Recent credit

= Available credit

A Source: thebalance.com
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One way to keep track of your credit information is by viewing your credit score. 

You don’t just have one score you have many. Two of the common scoring models used in lending are the FICO score and VantageScore. 





Credit Score Breakdown
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vantage score breakdown

40% Payment History – the largest impact on your credit score is your payment history, or how well you pay back your debts over time.  This includes delinquencies and public record.  

21% Age and type of credit - The longer you have established a good credit history, the more trust you have built up. Your score is also impacted based on the types of credit you have, such as revolving lines of credit or fixed installment loans.

20% Credit Utilization- This is the amount of credit you are using versus what is available to you.  Rule of thumb is to target using only 30% of available credit.  

11% Balances – total amount of recently reported balances (current and delinquent) on your credit accounts

5% Recent Credit - If someone is applying for too much new credit that can indicate that they don’t have a plan for how to pay their debt back and they are living off their credit.  This can be a red flag. 

3% Available credit – The credit you have available to use. 




What could credit cost you?
Example: $30,000 Car Loan

Credit Score 710

Josh

- Rate = 3.19%

- Term = 84 months

- Monthly Payment = $399

. Total paid at end of loan = $33,514

MeneyMagnifier™

Credit Score 599

Olivia

. Rate = 13.89%

- Term = 84 months

- Monthly Payment = $560

. Total paid at end of loan = $47,072

Teens Rates and terms are not specific to any known financial institution and are for demonstration purposes only.
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Having a prime credit score , known as platinum or A+ rating, may not only get you approval for loans but oftentimes, also the best rates and terms. Having a less than prime score can impact you negatively. 

Following provides an example of a car loan and the cost paid for the loan based on two different credit scores, as well as the length of time chosen to pay the loan off. As you will see, the score impacts the interest rate the member pays, which ultimately can impact the overall cost for the loan.

Because Olivia’s credit score was lower than Josh’s, her interest rate on her loan was 10% more. This means that she paid $17000 in interest where Josh only paid $3500.
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So how can you start building credit? 

Maybe you get a first time credit card – a lot of financial institutions have a first time card with a lower limit that is manageable for students to start building their credit 
Student loans are another great way to start building credit – but remember to keep them manageable and borrow only what you need because you’ll be paying it back eventually
There’s also the possibly of using a small personal loan to help establish credit. But again, keep it manageable and borrow only what you need 
Eventually, you’ll work your way up to things like a platinum low rate credit card that might offer a rewards program like flyer miles or cash back 
And then lastly, you may decide you want to purchase a home and take out a mortgage 

All of these things will help establish your credit as long as you borrow only what you need and maintain good payment history on your loans.



Credit Card Terms Explained
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Credit Card - An open-ended loan that allows you to borrow money up to a certain limit and carry over an unpaid balance from month to month. There is no fixed time to repay the loan as long as you make the minimum payment due each month. You pay interest on any outstanding credit card balance each month 

Why do people use credit cards?

When used responsibly it allow you to earn cash or other rewards for the things you buy every day.
Buy goods or services and pay for them over time 
Borrow money for household, family, and other personal expenses 
Get into big trouble if you’re not careful with spending 
Either build a positive credit history or damage it depending on how you manage the card.

Here are some common terms you’ll hear when you’re ready to get a credit card: 
Annual Percentage Rate (APR) –  the yearly interest generated by a sum that's charged to borrowers or paid to investors
Penalty APR – a high interest rate that can be triggered if you don’t pay your bill on time 
Fees – an amount of money tacked onto a payment when late 
Grace Period – a period of time where a person is past the due date but isn’t penalized yet 
Credit Limit –  the maximum amount of credit extended to someone
Consumer Protection Laws – stops unfair, deceptive and fraudulent business practices by collecting reports from consumers and conducting investigations, suing companies and people that break the law, developing rules to maintain a fair marketplace, and educating consumers and businesses about their rights and responsibilities.
Credit Card Solicitations – an offer by a credit card company to open a card that does not require the consumer to complete an application. 
Debt-to-limit Ratio – a metric used to assess the creditworthiness of a borrower
Reward programs – cash back, points or miles




Activity
Busting Credit Myths
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Debt

Debt is the amount of '
money you owe another
person or institution.

Source: Microsoft Stock Images
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What are some things that a person might go in debt for? 
House
Car
college education

Another reason people go into debt is because they don’t live within their means. Remember all the way back to our of our first lessons and we talked about budgeting – if you don’t stick to your budget, it’s way too easy to start using credit cards to pay for things you want and get into debt fast. 

If you do find yourself in debt – there are steps you can take. 


Payment Strategies
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If you do have some credit card debt at some point, there are different strategies you can use to repay that debt. 


Payment Strategies

1.

(5

MeneyMagnifier™

Teen S Source: Microsoft Stock Images

B“fi 2
Leading the way to brighter futures!



Presenter Notes
Presentation Notes
Avalanche – With the avalanche method you pay the loan that has the highest interest rate first, even if it doesn’t have the highest balance. Then, once that loan is paid off, you can apply that amount to the loan with the next highest interest rate. 

Snowball – this is sort of the opposite idea – here you’re going to pay the loan with the lowest amount first, no matter the interest rate. Then once that loan is paid off, you can take the money you were paying on that loan and add it to the next highest one. 

Consolidation – A consolidation would be if you took multiple loans and put them all together. This way you would only have one payment to make each month.

Balance Transfer – some credit cards will offer a balance transfer option at a low or 0% interest rate for a certain amount of time. This could be helpful if you were to transfer a balance to a card with 0% interest for one year and were able to pay off that card balance in the year. 


What to Avoid

Payday Loans

Unnecessary Student Loans
High Interest Credit Cards
High Interest Auto Loans

Loans You Can't Pay Back S \
BAD LOANS AND GREDIT GARDS

Source: makeameme.org
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What to avoid 




Government Protections
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The government has also taken steps to ensure that there is fairness when people are taking out lines of credit or loans. 

Truth in Lending Act (TILA)
a federal law enacted in 1968 to help protect consumers working with lenders and creditors. The TILA was implemented by the Federal Reserve through a series of regulations.
designed to make it easier for consumers to comparison shop when they want to borrow money and safeguard them from misleading or unfair practices on the part of lenders

Credit Card Accountability,  Responsibility and Disclosure (Credit CARD) Acts 
enacted to protect consumers from unfair practices by credit card companies by requiring more transparency in terms and conditions and adding limits to charges and interest rates associated with credit card use.
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So what’s next?
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Just like with saving money, one of the first things that you can do when trying to decide on a profession or career is to consider your goals. Write them down and then think about how you can get there.  If your goal is to become a doctor, you’ll want to start at a university before med school. If your goal is to an air force pilot, you might choose to go directly into the air force. There is no one right path for everyone. 

Four-Year College
Two-Year College
Vocational/Trade School 
Gap Year
Military
Work 



But what if | still don’t know?

« What are your interests?

« What skills do you have?

« What resources are at your disposable?

* What activities make you feel excited or fulfilled?
« What do you enjoy learning about?
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That’s fine! 

Start thinking about what you MIGHT want to do after school with some of the following questions: 

What are your interests? 
What skills do you have? 
What resources are at your disposable (location, money, access)?
What activities make you feel excited or fulfilled? 
What do you enjoy learning about? 

It’s important to remember that you don’t have to know right now! It’s a process and something to start thinking about. 



Different Paths
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There are different paths to get to different goals – let’s look:

Associate degree is an undergraduate degree awarded after a course of post-secondary study lasting two to three years.  Examples can include: 
Software Engineering
Computer Science (CS) & Mathematics

Bachelors Degree an undergraduate academic degree awarded by colleges and universities upon completion of a course of study lasting on average, four year. Examples include:
Bachelor of Arts (BA degree) – careers include librarians, teachers, or urban planners
Bachelor of Science (BS degree) – careers include social workers, HR specialists, or anthropologists 
Bachelor of Fine Arts (BFA degree) – writers, art directors, musicians 
Some people will choose to continue their education after getting a bachelors. Some careers require further education. After a bachelor’s, a person could go on to get their Master’s and a PhD. 

Apprenticeship : An agreement where a person will train on the job under another person who is the ‘expert’ until they are ready/certified for the job themselves. 
Types of careers:
Baker
Carpenters
Electricians


Different Paths

Military Direct to Entrepreneur
Workforce
Armed Forces Job Owning Your
Career Own Business
-%@rﬁ;rs Source: Microsoft Stock Images
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Military – the armed forces is a highly organized force primarily intended for the country’s protection. 
Parts of the military
Marines
Army
Navy
Air Force
Coast Guard
National Guard 
Space Force
If you are interested in the military, you might be familiar with ROTC (Reserve Officers Training Corps) - an organization that trains people to become officers in the armed forces, so that they are ready to join a military operation if they are needed. 

Careers in the military include: 
Aircraft Mechanic
Storekeeper
Intelligence Analyst
Information Systems Technician 

Direct to Workforce 
Examples of jobs available after HS
Customer Service
Postal Service
Administrative Assistance 
Flight Attendant

Entrepreneur - A person who owns their own business 
Could include:
Restaurants 
Lawn care 
Auto shops 
Specialty stores 
App development 



Things to Consider

Need vs. Want
Certification vs. Degree
Finances/Expenses
Accreditation

Location
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Once you’ve decided what you’re interested in and what you want to do  - there are still other things you need to consider to set yourself up for future success: 

What do you think those might be? (Examples below – discuss first before giving all examples)

Needs vs. wants – for example – do you NEED to go to a fancy 4-year university? Would a more affordable state school be a better option in the long run? For a decision like this, it’s important to look at it like a business decision. If your end goal is to be a lawyer, the University of Dayton might end up being a great fit for you – they have a good law school and you’ll probably make enough money to pay back any loans you might need. If your end goal is to be a preschool teacher, you might consider starting at a 2-year school to save money and then go to a state school after. The state school will provide the education you need but won’t break the bank and be affordable when you graduate. 
Finances/Expenses – how much will the school or certification program cost? Per year? Do you need to renew a certification periodically? Will you have to purchase uniforms? School books? Again, it’s important to factor in all the expenses associated with what you are doing so that you can make sure you are prepared. Additionally, ask yourself if you have the means to finance whatever your post-secondary choice is. If not, you may need to look into scholarships or finance plans. 
Accreditation – is the school or certification program well-known? Do they meet standards to ensure you can secure a job in your chosen field after completion? 
Location – maybe you’re looking forward to staying at your parents house and saving money on rent, maybe you’re looking forward to staying close in your own place, or maybe you’re ready to get away. Whatever your choice, it’s important to again make sure you consider all factors. Being far away will gain you new experiences and force you out of a comfort zone but you’ll have a harder time getting home for holidays and might feel lonely at times. Staying home will save you money on rent but won’t afford you freedoms that you might want. Again, also keep in mind the financial aspect – can you afford to live on your own in another state? In another city? 


Activity
Career Investigation
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Paying for College

PUTTING YOUR FINANCES INTO FOCUS!
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Presenter Notes
Presentation Notes
pursuing a college degree can be both time-consuming and expensive so you need to make sure you are choosing the right school for YOU. What are you looking for in a college/university? (discuss with class) 


if you think of your college education as an investment - it is possible to see a return on investment and benefit from things like: more career options, promotion opportunities, higher earnings, and lower unemployment on average. 


Think of ALL the Costs

Transportation

Books
Phone >

R\ (] 25" ¢ ‘ School Fees
Entertainment \ { o
Personal Technology Expenses
Expenses

MeneyMagnifier™

Source: Microsoft Stock Images
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Room and Board

GRADES

9-12
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Presentation Notes

Discuss with the students 
Is there anything missing from this list that you would include? 
Why is it important to consider ALL the costs – not just tuition? 
What would help a college student OR perspective college student when considering how much money they’ll need for certain colleges or universities? (a budget) 


So what happens when you’re accepted to the school of your choice? Let’s break down the process. 






Different Types of Aid

Government Grants Scholarships Work Study Student Loans

Source: Microsoft Stock Images
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Presentation Notes
Grants – money given to students to attend college or career school. Generally do not need to be repaid. Can come from federal or state government, school, or a private or nonprofit organization. Check studentaid.gov to see which grants you might be eligible for and make sure to apply before the deadline

Scholarships – money given to students that doesn’t need to be repaid. Generally based on academic merit, talent, or area of study. Again – make sure you’re keeping an eye out for applicable scholarships for you and applying before deadlines 

Work study – provides part-time jobs for students with financial need to offset college expenses. Work study is a federal program run by schools so each school will have different options for work study. The amount you can earn depends on when you apply, how much you need, and your schools level of funding. Payment is generally by the hour for undergrads and payments are made directly to you unless specified otherwise 

Direct loans – loans that go directly to students - Subsidized versus unsubsidized – what’s the difference? 
	Subsidized loans – interest is paid by the federal ed. Department while you’re enrolled. Unsubsidized – interest begins to incur as soon as the loan is distributed, even if you’re currently enrolled. 

Plus loans – loans for students who are grad students OR parents of dependent undergrad students to help pay for educational expenses not covered by other financial aid. Not based on need but credit check is required

Consolidation loans – combine all eligible federal loans into a single loan 

Private – as a rule, you should only consider private loans once you’ve exhausted all other options. This is because the interest rates are typically higher than federal loans so you’ll end up paying more over time. Generally, private loans also have higher fees. A good rule of thumb is that a loan with 3-4% in fees is about the same as a 1% higher interest rate. HOWEVER, there are companies out there that do want to help you finance your education without putting you behind before you even start. (student choice handout) 










Award Letter

Estimated Cost of Fall and Spring
Attendance

For Demonstration Purposes Only Tuition and Fees $10,340
Room and Board $2,300
Books and Supplies $700
Aid Description __[Fall___ |Spring _____|Total

Federal Stafford Loan $1,750 $1,750 $3,500
— Subsidized
Federal Stafford — $1,000 $1,000 $2,000
Unsubsidized
School Scholarship $500 $500 $1000
State Scholarship $500 $500 $1000
Work Study $1,500 $1,500 $3,000
Grant $500 $500 $1,000
Total Aid $11,500

MeneyMagnifier™
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Presentation Notes
Award letter – details about financial aid package. The package is all of the different types of aid you’ll receive for the year. This comes from the school which is great because its reflective of that’s schools costs BUT if you are comparing costs between schools, it can be challenging to compare without a standard format. Another issue is cost of attendance. Some colleges leave it off the letter entirely, some include tuition and fees but leave off room and board, some break out the costs of each but some only have a total amount. Bottom line: the award letter from WSU could look a lot different than one from UD or Cleveland State. 


Here is a sample award letter that you might receive from a college or university, letting you know how much money you’re getting and how much school costs. What do we notice about this award letter? 
We’re still short money (next slide)
It includes room and board (not all do) 
It includes books and supplies (not all do)






Estimated Cost of Attendance Fall and Spring

Tuition and Fees $10,340
Room and Board $2.300
Books and Supplies $700
Total Cost $13,340
Financial Aid $11,500
Difference $1,840

MeneyMagnifier™
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Presentation Notes
So by looking at the tuition amount and the total financial aid amount – you might think that you’re good to go, right?

BUT, if your award letter doesn’t include books and room and board or if you don’t factor that in, then the amount you’re receiving isn’t actually enough to cover a year of college. It’s important to remember to add up ALL the costs to make sure you don’t have to come up with cash unexpectedly. 


Student Loans By the Numbers

43.2 million student The average The student loan 94.8% of people
borrowers owe an public university debt growth rate with student loan
average of $39,351 student borrows outpaces the rise debt borrowed for
each $30,030 to attain in tuition costs by an undergrad
their bachelor’s 353.8% education
MeneyMagnifier deg ree
Teens Source: Educationdata.org
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Presentation Notes
If you receive scholarships and grants and you have money put away for college, you still might need help paying your way. Student loans are a big part of student life (and stay that way even after you graduate!) 

Source: https://educationdata.org/student-loan-debt-statistics 

Obviously, student loans are a big part of life for a lot of students AND student loans are going to follow you for a long while so let’s talk about some information about student loans you might not be aware of 



Remember - It’s a
Business Decision



Presenter Notes
Presentation Notes
When you’re taking out loans, you want to consider the total amount you’re going to have when you graduate – not just what you borrowed for one or two years. 

A good rule of thumb is that your total student loan debt should be less than your annual income after you graduate and get a job in your chosen field. You can figure this out by multiplying your loan amount by the amount of time it will take you to graduate and also researching salaries for your chosen career. Remember- this is a good rule of thumb to make sure you don’t struggle after graduation. It isn’t a hard and fast rule. It’s helpful to remember to think of choosing a university of college like a business decision. Remember last lesson we talked about how if you want to be a lawyer, University of Dayton is a great choice because they have a good program AND because a lawyer will typically be able to pay back those loans that they took out. But, if you’re going to be a kindergarten teacher, an education at Wright State might be a better choice than UD because it still has a good program but is more cost-effective and a kindergarten teacher will be able to pay back WSU loans easier than UD loans. 

But, if you’ve taken out any kind of loan, eventually, you’ll have to pay it back. Let’s talk about repayment.




Amount You Borrowed + Interest Rate of Loan +
Time Length of Loans Tci(tal Amount You’ll Pay
ac
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Presentation Notes
Amount borrowed + interest + time 


You Gotta Pay it Back

Interest Rate % 3.73% 3.73%

Loan Term 20 years 20 years

Loan Fees % 1 1

Minimum Payment $200 $400

Total Paid $41,030.26 ($10,727.23) $34,606.99 ($4,303.99)

Rates and terms are not specific to any known financial institution and are for demonstration purposes

Teens  only

MeneyMagnifier™
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Presentation Notes
Whatever loans you take out for your education, you’ll need to pay them back.

You can use something like an online payment calculator (https://finaid.org/calculators/loanpayments/)  to see how much interest you’ll be paying on the loans. Let’s look at this example. Just like any other loan, if you can pay more per month, you’ll end up paying less in interest. But that isn’t always possible. Remember – if you choose a career and research the annual salary – you’ll have a better idea of what kind of payment you’ll be able to make. 


Future Finances

Cost of Living

Salary Comparison
Calculator

Update Your Budget

Job Search

To Grad (School) or
Not to Grad (School)

Source: Microsoft Stock Images
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Presentation Notes
You’ll also want to decide if you want to continue schooling after undergrad or if you’re ready to enter the job force. Again, make sure you take all factors into consideration including future salary and benefits, current loan debt, if you’ll incur future loan debt, stress level, and mental health. 


https://www.igrad.com/calculators/compare-average-job-salaries
https://www.igrad.com/calculators/compare-average-job-salaries

Activity
College Fair
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Choosing the right school for YOU
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